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Minutes

South Carolina Auctioneer's Commission

Board Meeting

10:00 A.M., November 18, 2002

Synergy Business Park

110 Centerview Drive, Kingstree Building, Room 108
Columbia, South Carolina

Archie Moody, Chairman, of Darlington, called the regular meeting of the S.C.
Auctioneer's Commission to order at 10:00 a.m. Other members present for the meeting
included: Jeffrey Shaw, Vice Chairman, of West Columbia; Rebecca Frierson, of
Newberry; Harriett McCoy, of Hopkins; and Fred Mullis, of Lancaster.

Staff members participating during the meeting included: Randall Bryant, Assistant
Deputy Director; Sandra Dickert, Administrative Assistant; Larry Hall, Investigator;
Dwight Hayes, Administrator-Investigators; Linda Holman, Administrative Assistant;
Lenora Addison-Miles, Interim Administrator; and Rick Wilson, Deputy General Counsel,
LLR-Office of General Counsel.

Members of the public attending the meeting included Dennis Alley, Mike Bruce, Carlton
Segars, Jr. and Rubin Watford, Jr.

Mr. Moody announced that public notice of this meeting was properly posted at the S. C.
Auctioneer Commission office, Synergy Business Park, Kingstree Building, Room 108 and
provided to all requesting persons, organizations, and news media in compliance with
Section 30-4-80 of the South Carolina Freedom of Information Act. He also noted that a
quorum was present.

Invocation
Mr. Moody delivered the invocation.

Approval of the August 5, 2002 and August 7, 2002 Meeting Minutes
Mr. Mullis moved to approve the minutes of the August 5, 2002 Board meeting and the
August 7, 2002 conference call meeting.

Chairman's Remarks - Archie Moody
Mr. Moody welcomed all present to the meeting.

Mr. Bryant made a few remarks regarding the recent gubernatorial election.
Interim Administrator's Remarks - Lenora Addison-Miles

Advisory Opinions, If Needed, Office of General Counsel
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There were no advisory opinions given during the November 18, 2002 meeting of the S.
C. Auctioneer's Commission.

Legislative Update, If Needed, Legislative Liaison Office
There was no legislative update given during the November 18, 2002 meeting of the S.C.
Auctioneer's Commission.

Ms. Miles introduced Linda Holman to the commission.

Ms. Miles stated she attended an auctioneering school at Midlands Technical College for
two days in August 2002.

Ms. Miles presented the members with a list of licenses issued since the last meeting.
(This list is attached as Addendum A and hereby becomes a permanent part of the
record.) She indicated 37 licenses were issued since the last meeting and of those, five
were firms. She noted that there are currently 1,050 licensed auctioneers and 150 firms.

Ms. Miles briefed the commission on the results of the September 23, 2002 exam. She
noted that there were 23 candidates, four of whom failed the exam. The next exam is
scheduled for December 10, 2002.

Ms. Miles presented the members with a list of the open complaints. (This list is attached
as Addendum B and hereby becomes a permanent part of the record.) She indicated
there are currently eight open complaints, one is pending closure, four are pending
dismissal, one has been approved by the IRC and two are currently under investigation.
She further stated that the Dismissal Report and Cease and Desist Orders, and Consent
Orders would be discussed during executive session. She also stated the Mr. Larry Hall,
staff investigator, would be briefing the commission on the complaint process and the
role of the IRC later in the meeting.

Ms. Miles presented the members with a copy of the budget, which was current as of
September 30, 2002. (The budget is attached as Addendum C and is hereby becomes a
permanent part of the record.)

Unfinished Business
There was no unfinished business to be discussed during the S.C. Auctioneer's
Commission meeting.

New Business

Review/Approval of Applications by Examination

Carlton Segars, Jr.

Mr. Segars is attempting to obtain licensure by examination. He has passed the
examination, however, his credit report indicates some problems which staff felt the
commission should review.
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Mr. Segars stated the IRS lien has been resolved. He noted that he had been employed
with Southern Bell selling yellow page advertisements and quit that job to become a real
estate appraiser. He closed his appraisal office and began working out of his home
approximately four years ago. He canceled telephone lines, advertising, etc. prior to the
end of November knowing that the Columbia telephone directory has a "close" date for
publication for the end of November. He further stated the Bell South employee with
whom he spoke indicated the paperwork would be completed with Bell South. Once he
began receiving notices from a collection company he contacted Bell South who informed
him that the company was not contacted in time to cancel the advertisements.

MOTION
Ms. Frierson moved the commission discuss this matter in executive session. Mr. Mullis
seconded the motion, which carried unanimously.

Rubin Wade Watford, Jr.
Mr. Watford is attempting to become licensed by examination, which he has passed. His
credit report notes several outstanding medical bills.

Mr. Watford noted he has had several operations over the past four years. He indicated
that the last operation was a worker's compensation claim, which has not been paid.

MOTION
Ms. Frierson moved to discuss this matter in executive session. Mr. Mullis seconded the
motion, which carried unanimously.

Darin Deke Walkup

Ms. Miles noted that Mr. Walkup attended the Brunswick School of Auctioneering, which is
not a board approved auctioneer school. She further stated staff informed Mr. Walkup
that this school was not board approved.

MOTION
Ms. Frierson moved to discuss this matter in executive session. Ms. McCoy seconded the
motion, which carried unanimously.

Approval of Firm License Application
Mr. Moody stated he has been speaking with Mike Bruce who is attempting to obtain a
firm license.

Mr. Bruce stated he is attempting to obtain a firm license in the name of Kissimmee
Auction Company and is operating out of Kissimmee, Florida. He further stated the
company is doing business in South Carolina and has had a permanent location in
Spartanburg since 1997. He indicated the company has been conducting between two
and four auctions a year.

Mr. Bruce stated his company has a firm license under Mr. Dennis Alley's name who is
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licensed in South Carolina, but lives in New Boston, Texas. He further stated Mr. Alley is
his national auction manager. He continued by saying Mr. Alley is not an owner of the
company, but is in a managerial position. He also stated that he has applied to take the
auctioneer's exam to obtain a firm license in his name. He noted that he has dyslexia and
has requested special accommodations to take the exam. He indicated he has an auction
scheduled for Thursday, November 21, 2002. He went on to say he has contracts signed
by Mr. Alley regarding the auction.

Mr. Bryant stated that when the application came in listing Mr. Dennis Alley as sales
manager, staff was hesitant to grant the firm license since Mr. Alley lives in Texas. He
noted that staff's position is that a license should not be granted to a firm when the
manager lives out of state. He further stated that Mr. Bruce has made application to take
the firm exam under the Americans with Disabilities Act (ADA) and staff has provided him
with the documentation to present to his physician. He noted this form must be signed by
the physician and returned to staff prior to Mr. Bruce taking the exam.

Mr. Hayes stated the initial application received by staff showed Mr. Alley and Mr. Bruce's
brother, Jerry Bruce, as owners of the company. He further stated the current firm
license was issued based on the information from that application. He further stated staff
later learned that Mr. Alley was not an owner in the company.

Mr. Bruce stated he retained an attorney, Mr. Bannister, who staff informed that a
completed application, a statement from the physician and a certified check must be
submitted. He further stated the commission then informed his attorney that he had a
firm's license; however, a new firm application with Mr. Bruce's sighature must be
submitted. He went on to say Mr. Bannister had asked if there was a form to be
completed by the physician and was informed there was not. He had his physician write a
statement regarding the dyslexia, which was mailed to staff. He said he then received a
form in the mail last week.

Mr. Bryant stated the physician's statement did not suffice to what staff needed to ensure
Mr. Bruce would come under the ADA. He went on to say staff mailed a form to the
physician to enumerate what needs to be said for verification of the dyslexia.

Mr. Hayes stated this firm previously qualified for licensure by a principal in the company,
Mr. Jerry Bruce, who is the brother of Mr. Mike Bruce. He further stated Mr. Jerry Bruce
notified staff that he is no longer associated with the firm, therefore, the firm needed to
reapply to obtain a new firm license. He went on to say the firm reapplied under Mr.
Alley's name. He indicated that item five on the application asks, "Is the applicant sole
owner of the firm?" This question was answered negatively. The application then requires
the listing of principals in the company. The application lists S. Michael Bruce, President
and Dennis Alley. The application then asks, under question #9, "List the names of each
principal in the firm who holds an auctioneer’s license.” The application lists Dennis Alley.
He continued by saying the application was signed in July 2002 and was received by staff
on July 23, 2002. He said that staff subsequently learned that Mr. Alley was not a

file://IT|/POL/Auctioneers/formg/Minutes/aucminll.htm (4 of 9)7/3/2006 11:55:02 AM



Minutes South Carolina Auctioneer

principal in the firm.

Mr. Bruce noted that the corporation generated $26,000,000 last year. He indicated he
has had approximately fifteen to twenty auctions since his company has been located in
Spartanburg.

Mr. Bruce stated his brother, Jerry Bruce, has never owned any stock or partnership of
Kissimmee Auction. He further stated his brother assisted in obtaining the firm license
that was issued. He indicated he owns 94% of the company shares, his office manager
owns two shares and there are four shares open. He indicated that Mr. Alley owns no
shares in the company.

Mr. Bruce noted that the firm licenses held in Florida, Georgia, Kentucky, and Tennessee
list Dennis Alley's name. He also noted that he is listed as the owner, and Mr. Alley is
listed as the auctioneer.

Ms. McCoy stated she has concerns on the original issuance of the license since Mr. Alley
iIs not a principal of the company. She also has concerns that the original application lists
Mr. Alley as a principal when he is not, and on the sale scheduled for November 21, 2002.

MOTION
Ms. McCoy made a motion, seconded by Ms. Frierson and unanimously carried, that the
commission discuss this matter in executive session.

Review/Approval of Application by Reciprocity

Mark Henry Limbo

Ms. Miles stated Mr. Limbo is attempting to become licensed by reciprocity from the State
of Georgia. She further stated that Mr. Limbo was unable to attend today's meeting. She
noted that he does have an arrest record and one unpaid collection account in the
amount of $162.00. She indicated that Mr. Limbo submitted an application in 2001, which
was withdrawn. She went on to say he has resubmitted the application.

MOTION
Ms. Frierson moved to discuss this matter in executive session. Ms. McCoy seconded the
motion, which carried unanimously.

Approval of Continuing Education Provider

a. North Georgia School of Auctioneering

Ms. Miles stated the North Georgia School of Auctioneering is an approved auctioneering
school. The school is now requesting to become an approved continuing education
provider.

MOTION
Mr. Shaw made a motion, seconded by Mr. Mullis and unanimously carried, to approve
the North Georgia School of Auctioneering as a continuing education provider.
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Guidelines for credit issues / collection accounts

Ms. Miles stated the commission, during its conference call on August 7, 2002, had
requested that this item be placed on the agenda for today's meeting. She indicated the
commission had indicated staff could review and approve some of the issues without the
commission having to approve each application. She further stated staff is requesting the
commission set guidelines on this matter.

Ms. Miles stated that the items, which have been brought before the commission during
this meeting and the previous meeting, entailed amounts of $100.00

Ms. Frierson suggested that the commission authorize staff approve issues amounting to
$500, unless it is a disputed matter. She indicated that issues equaling $501 and above
should be approved by the commission. She continued by saying that staff could notify
the applicant, in writing, that any matter on the credit report must be resolved prior to
issuance of a license.

Mr. Hayes stated the individual could be informed that if they do not wish to resolve the
debt, he/she could appear before the commission to explain the situation.

MOTION

Ms. Frierson moved the commission accept Ms. Miles recommendation of allowing staff to
approve issues amounting to $500, unless it is a disputed matter. Mr. Mullis seconded the
motion. Discussion followed on whether or not the motion should include the quantity of
unpaid collections. Mr. Wilson suggested a member of the commission act as a sounding
board for staff in such matters. Ms. McCoy amended the motion to say that in
complications the chairman or the chairman's designee approve these matters. Ms.
Frierson seconded the amendment. The amendment carried unanimously. The motion, as
amended, carried unanimously.

Estate Law
Ms. Miles stated this matter was placed on the agenda as a result of the August 7, 2002
conference call meeting.

This matter was not discussed during this meeting.

Complaint Process - Larry Hall

Mr. Larry Hall, staff investigator, briefed the commission on the complaint process. He
stated that Mr. Ivan Broadwell and Mr. Wendell Christopher were designated as IRC
members some time ago.

Newsletter

MOTION

Ms. Frierson moved that the executive director of the association and the publisher of the
association’s newsletter be invited to attend the next commission meeting to discuss the
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possibility of a brief joint venture on their newsletter. Mr. Shaw seconded the motion,
which carried unanimously.

Discussion Items
There were no discussion items on the agenda.

Public Comments
There were no public comments made during the November 18, 2002 meeting of the S.C.
Auctioneer's Commission.

Recess
The commission took a recess at 11:30 a.m. and reconvened at 11:40 a.m.

Return to Public Session

Election of Officers
Ms. McCoy nominated Ms. Frierson as chairman. There being no further nominations, Ms.
Frierson was elected chairman by acclamation.

Mr. Mullis nominated Mr. Moody as vice chairman. There being no further nominations,
Mr. Moody was elected vice chairman by acclamation.

Executive Session
Mr. Shaw moved the commission enter executive session. The motion was seconded by
Ms. Frierson and unanimously carried.

Return to Open Session to Report on Executive Session
Mr. Moody noted for the record that no motions were made and no votes were taken
during executive session.

Michael Bruce

Mr. Wilson informed Mr. Bruce that the commission has concerns regarding information
on the license under which his corporation is currently operating. He went on to say the
commission is willing to forego remedial action to deal with those issues so that he may
conduct the auction on November 21, 2002, provided Mr. Bruce enter an agreement with
the commission. He went on to say that agreement would include the following
conditions: 1) take and pass the examination within thirty days. He noted that it is Mr.
Bruce's responsibility to return the form regarding the ADA information or he would be
required to sit for the exam like the other candidates. 2) There would be no additional
sales until he is licensed; and if he does not comply with these conditions within thirty
days his current firm licensed would become null and void until such time that he meets
the licensing requirements.

MOTION
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Ms. Frierson moved Mr. Bruce be required to take a written exam, with all the licensing
requirements met in advance, failure of the exam would mean that he would be able to
conduct no additional sales until he meets all of the license requirements. This must be
complied with within thirty days of this hearing, and if not, firm license #3598F would
become null and void. Should there be further problems all this would be subject to
review again. The motion was seconded by Mr. Shaw and unanimously carried.

Executive Session
Mr. Shaw moved the commission return to executive session. Ms. Frierson seconded the
motion, which carried unanimously.

Return to Public Session
Ms. McCoy moved to return to public session. Ms. Frierson seconded the motion, which
carried unanimously.

Mr. Moody noted for the record that no motions were made and no votes were taken
during executive session.

Rubin Wade Watford, Jr.

MOTION

Ms. McCoy made a motion, seconded by Ms. Frierson and unanimously carried, the
commission issue a license on a six-month basis contingent upon Mr. Watford submitting
his approval with the Worker's Compensation Commission for his claim and that he has
six months to clean up his claims and the information on his credit report currently;
however, if those items are not resolved within that time frame he has the option to
reappear before the commission and ask for an extension at that time.

Carlton Segars, Jr.

MOTION

Ms. Frierson moved the commission issue this license contingent upon him either paying
the Bell South bill or producing the document from Bell South saying that they canceled
the account and Bell South does not have the account off of his record. The motion was
seconded by Mr. Mullis and unanimously carried.

Mark Henry Limbo

MOTION

Mr. Shaw moved the commission issue Mr. Limbo his license with a one-year
probationary period. Mr. Mullis seconded the motion, which carried unanimously.

Darin Deke Walkup

MOTION

Mr. Shaw made a motion, seconded by Ms. McCoy and unanimously carried, to deny Mr.
Walkup's license on the basis of his attendance at a school not accredited by the State of
South Carolina Auctioneer's Commission.
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Dismissal Report

MOTION

Ms. McCoy moved to accept the Dismissal Report and Consent Orders as presented by
the staff. Ms. Frierson seconded the motion, which carried unanimously.

Ms. McCoy suggested the commission hold a working session meeting to discuss setting
up guidelines for the firm licensing process, advertising and the estate law.

Adjournment
There being no further business to be discussed at this time, Ms. Frierson moved the

meeting be adjourned. The meeting adjourned at 1:13 p.m.
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